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SCA December 15, 2000

Frank Lorenzo
Director, Property Underwriting
Swiss Re
175 King Street
Armonk,NY 10504

PLAINTIFF'S
EXHIBIT

-7 \-tyr

Vice President
AIEntertainment
80 Pine Street, 3"1 Floor
New York, NY 10005

Dear Frank and Rich:

This letter outlines my proposal for the third year of our "documented programs" with Swiss Ae and AIG.
Our experience with the vanous components of the program indicates success from both underwriters and
SCA's business perspectives. We are requesting only minor modifications to the year 2000 |>r< i jram. These
policies will cover January 1, 2001 to December 31, 2001.

Continuous Contracts

Territory is worldwide. Continuous Contracts are divided into two groups. The Standml Continuous
Program is defined as contracts that are billed monthly based on die number of plays icjorted by the
sponsor, (i.e., Bingo) and where no specific certificate is issued- Swiss Re and ATEntcruinment may
participate in cases where the prize limit per occurrence is less dnan or equal to $1,000,000. Foi die Standard
Continuous Program, Swiss Re participates at 27.5% and AIEntertainment ax 20% of the risk a; ! ociated with
these promotions. SCA allocates the odier 52.5% of the risk.

The Certificate Continuous Program includes risks located in Nevada and/or requiring a certificate of
insurance (Le, Keno, Video Poker, and a few Bingo games), Swiss Re and AIEntertainment ea':h participate at
45% and PIL participates at 10% of the risk associated widi these promotions. Currently, Ne/a :a is the only
state that requires a certificate of insurance for all gaming promotions. Continuous cases up to ; Ji occurrence
limit of $ 1,000,000 would be covered under this policy.

On or before the 101*1 of each month, upon receipt of the premium endorsement, £(]A pays to
AIEntertainmeni an amount equal to the nsk premium (risk charge minus expected pa}) applicable to
AlEntertainment's and Swiss Re's participation in each non-certificate case, which is part of [he Standard
Continuous Program during the preceding month. Annually SCA will aggregate S'vi;; Re's and
AlEntertainment's share of the EP for cases under die Standard Continuous Program durini; ihe preceding
twelve mcndi period. If valid claims attributable to die participation exceed die allocated shaii: of die EP,
Swiss Re and AIEntertainmeni pay such excess to SCA as claims under the Standard Continuous Program. If
valid claims attributable to the participation are less than the allocated share of die EP, 5\!A will pay
AIEntertainment die difference between EP held and claims paid

For die Certificate Continuous Program which includes Nevada and cases requiring a certificaie :>f insurance,
SCA pays to ATEntertainment an amount equal to the EP and risk premium applicable to AIEru :ttainment's,
Swiss Re's and PIL's participation in each case for the preceding motuh. Claims" will be repor:&[ and paid as
incurred,
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If a revision to a contract applying to any of the programs above is required after the premium invoice for the
month of inception has been sent to the risk taker, the revision must be done on the next month's .pceinium
invoice. Swiss Re and AEntertainmeni: no longer accept revised invoices. The risk included will be total by
case. If risk is layered, discussions must take place with Swiss Re and AIEntertainment and will dien be
folio-wed up by written notice.

Lexington's standard Currency Fluctuation Clause will be made a pan of each policy for the programs above.

Please review the programs as presented here and call me if there are errors or required modifications. We
will discuss the issue of currency fluctuations on international contracts at our December 14^ meeting. If you
agree widi me terms as presented here, please sign where indicated below.

Sincerely, Agreed,

Thomas A, Floerchingls
Chief Operating Officer
SCA Promotions, Inc.

Frank Lorenzo
Director, Property Underwriting
Swiss Re America

Agreed,

'Richard B. Alexander
Vice President
AIEntertainment
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.Sir.ccrciv

CK f: O-.vrri!.::.: Of'i'.t
SC.A Promoiions. Inc.

Agreed,
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Uireciur , Prc-pcsrty L ' tuU- ru r in
Swiss Re America

/LO&M
AlEntc r t amment
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